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Independent Auditor's Report

To the Board of Directors
Life Action Ministries

We have audited the accompanying financial statements of Life Action Ministries (the "Organization"), which
comprise the statement of financial position as of May 31, 2019 and 2018 and the related statements of activities
and changes in net assets, functional expenses, and cash flows for the years then ended, and the related notes to
the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Life Action Ministries as of May 31, 2019 and 2018 and the changes in its net assets, functional
expenses, and cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Emphasis of Matter 

As described in Note 2 to the financial statements, the Organization adopted the provisions of Accounting
Standards Update (ASU) No. 2016-14, Not-for-Profit Entities: Presentation of Financial Statements of Not-for-Profit
Entities, for the year ended May 31, 2019. The ASU has been applied retrospectively, except for liquidity
disclosures, as allowed under the ASU. Our opinion is not modified with respect to this matter.

October 2, 2019
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New Praxity



Life Action Ministries

Statement of Financial Position
May 31, 2019 and 2018

2019 2018

Assets

Cash and cash equivalents $ 3,450,017 $ 2,787,347
Investments (Note 3) 359,432 1,274,564
Receivables:

Accounts receivable 89,295 66,913
Contributions receivable - Net (Note 2) 254,100 258,838

Inventories 337,970 334,087
Prepaid and other 62,723 97,078

Property and equipment - Net (Note 4) 6,323,738 6,371,345

Total assets $ 10,877,275 $ 11,190,172

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 511,086 $ 428,440
Deferred revenue 867,080 1,307,334
Employee health plan (Note 7) 65,517 63,215
Compensation-related accrued liabilities and other 99,446 109,035

Total liabilities 1,543,129 1,908,024

Net Assets
Without donor restrictions 8,762,282 8,807,058

With donor restrictions (Note 6) 571,864 475,090

Total net assets 9,334,146 9,282,148

Total liabilities and net assets $ 10,877,275 $ 11,190,172

See notes to financial statements. 2



Life Action Ministries

Statement of Activities and Changes in Net Assets
Years Ended May 31, 2019 and 2018

2019 2018

Changes in Net Assets without Donor Restrictions
Revenue and support:

Contributions $ 12,035,772 $ 11,539,773
Sales of publications and merchandise (direct costs of $367,698 and

$346,957 for the years ended May 31, 2019 and 2018, respectively,
included in program service expenses) 1,003,641 808,556

Registrations and fees 1,945,846 1,405,908
Investment income 39,794 32,544
Gain on sale of property and equipment 121,508 12,000

Miscellaneous income 337,238 192,792

Total revenue and support 15,483,799 13,991,573

Net assets released from restrictions 411,425 219,217

Total revenue, support, and net assets released from
restrictions 15,895,224 14,210,790

Expenses:
Program services 13,045,533 11,671,369
Support services:

Management and general 2,014,188 1,999,792

Fundraising 880,279 883,024

Total expenses 15,940,000 14,554,185

Decrease in Net Assets without Donor Restrictions (44,776) (343,395)

Changes in Net Assets with Donor Restrictions
Contributions 507,957 441,068
Interest income 242 243

Net assets released from restrictions (411,425) (219,217)

Increase in Net Assets with Donor Restrictions 96,774 222,094

Increase (Decrease) in Net Assets 51,998 (121,301)

Net Assets - Beginning of year 9,282,148 9,403,449

Net Assets - End of year $ 9,334,146 $ 9,282,148

See notes to financial statements. 3



Life Action Ministries

Statement of Functional Expenses
Year Ended May 31, 2019

Support Services

Program
Services

Management
and General Fundraising Total

Salaries $ 5,438,559 $ 1,013,665 $ 435,320 $ 6,887,544
Employee benefits 599,214 187,887 42,629 829,730
Payroll taxes 286,103 84,091 25,545 395,739

Total salaries and related expenses 6,323,876 1,285,643 503,494 8,113,013

Radio 911,968 - - 911,968
Cost of sales 367,698 - - 367,698
Marketing and promotions 58,040 6,888 3,740 68,668
Internet 137,675 31,286 11,009 179,970
Travel 884,454 72,678 99,480 1,056,612
Contract and professional services 1,394,847 106,925 61,013 1,562,785
Printing 404,225 20,454 79,949 504,628
Postage and shipping 278,286 27,600 34,671 340,557
Supplies 837,603 95,657 19,443 952,703
Occupancy 263,483 28,391 9,475 301,349
Repairs and maintenance 273,536 28,236 6,623 308,395
Telephone 39,508 38,975 4,239 82,722
Insurance 53,519 21,902 2,099 77,520
Rent 110,722 7,995 5,317 124,034
Depreciation 356,776 55,000 18,333 430,109
Donated materials and gifts 279,120 15,383 8,306 302,809
Miscellaneous 70,197 171,175 13,088 254,460

Total functional expenses $ 13,045,533 $ 2,014,188 $ 880,279 $ 15,940,000

See notes to financial statements. 4



Life Action Ministries

Statement of Functional Expenses
Year Ended May 31, 2018

Support Services

Program
Services

Management
and General Fundraising Total

Salaries $ 5,139,112 $ 976,331 $ 407,278 $ 6,522,721
Employee benefits 516,391 195,418 42,023 753,832
Payroll taxes 283,269 91,528 28,260 403,057

Total salaries and related expenses 5,938,772 1,263,277 477,561 7,679,610

Radio 867,445 - - 867,445
Cost of sales 346,959 - - 346,959
Marketing and promotions 70,099 5,049 2,429 77,577
Internet 137,425 33,918 8,986 180,329
Travel 779,213 69,547 129,596 978,356
Contract and professional fees 931,655 104,542 78,681 1,114,878
Printing 341,389 24,913 68,914 435,216
Postage and shipping 238,351 27,697 36,862 302,910
Supplies 668,970 97,489 13,725 780,184
Occupancy 219,699 41,248 7,171 268,118
Repairs and maintenance 255,967 23,927 4,929 284,823
Telephone 38,516 41,154 3,979 83,649
Insurance 55,960 15,573 3,523 75,056
Rent 120,780 21,015 4,797 146,592
Depreciation 358,773 57,544 19,181 435,498
Donated materials and gifts 209,222 16,753 10,220 236,195
Miscellaneous 92,174 156,146 12,470 260,790

Total functional expenses $ 11,671,369 $ 1,999,792 $ 883,024 $ 14,554,185

See notes to financial statements. 5



Life Action Ministries

Statement of Cash Flows
Years Ended May 31, 2019 and 2018

2019 2018

Cash Flows from Operating Activities
Increase (decrease) in net assets $ 51,998 $ (121,301)
Adjustments to reconcile increase (decrease) in net assets to net cash and

cash equivalents from operating activities:
Depreciation 430,109 435,498
Gain on sale of disposal of property and equipment (121,508) (12,000)
Realized and unrealized loss on investments 7,090 4,789
Donated property and equipment (66,893) (106,872)
Donated investments (47,406) (123,111)
Donated gifts in kind (2,940) (57,847)
Changes in operating assets and liabilities that (used) provided cash

and cash equivalents:
Accounts receivable (22,382) 34,667
Contributions receivable 4,738 (138,538)
Inventories (3,883) 3,578
Prepaid expenses and other 20,471 90,109
Accounts payable and accrued expenses 82,646 (39,732)
Deferred revenue (440,254) 640,227
Employee health plan 2,302 32,180
Compensation-related accrued liabilities and other (9,589) 7,245

Net cash and cash equivalents (used in) provided by
operating activities (115,501) 648,892

Cash Flows from Investing Activities
Purchase of property and equipment (329,326) (132,432)
Proceeds from disposition of property and equipment 135,225 12,000
Proceeds from sales and maturities of investments 955,448 72,585
Proceeds received from notes receivable 16,824 24,848

Net cash and cash equivalents provided by (used in) investing
activities 778,171 (22,999)

Net Increase in Cash and Cash Equivalents 662,670 625,893

Cash and Cash Equivalents - Beginning of year 2,787,347 2,161,454

Cash and Cash Equivalents - End of year $ 3,450,017 $ 2,787,347

See notes to financial statements. 6



Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 1 - Nature of Business

Life Action Ministries (the "Organization") is an evangelical Christian organization that creates innovative
ministry contexts and resources to help Christ-followers grow spiritually in their relationship with Jesus and
their ability to live like Him. Currently, its activities include ministry teams that travel to local churches, a
retreat center dedicated to strengthening vocational ministers, a camp that offers year-round programming
related to the family, collegiate outreach that focuses on helping young believers experience their faith, an
international women’s ministry and syndicated radio program, and an array of print, web, and media
resources. 

Note 2 - Significant Accounting Policies

Cash Equivalents 

The Organization considers all investments with an original maturity of three months or less when
purchased to be cash equivalents. 

Concentration of Credit Risk

The Organization places no limit on the amount of cash that may be deposited with any one financial
institution. Approximately 39 percent of the Organization's cash and investments are deposited with one
financial institution. The Organization evaluates the financial institutions with which it deposits funds;
however, it is not practical to insure all cash deposits.

Investments 

The Organization accounts for its investments in mutual funds and an exchange-traded fund at fair value
using readily determinable fair values, with gains and losses included in the statement of activities and
changes in net assets. Certificates of deposit are recorded at cost.

Accounts Receivable 

Accounts receivable consist of anticipated reimbursements for costs advanced to customers by the
Organization. Based on management's review of outstanding receivable balances and historical collection
information, management's best estimate is that all balances will be collected. Accordingly, the
Organization has not established an allowance for doubtful accounts.

Contributions Receivable

Contributions receivable result from unconditional promises to contribute funds and are recorded at the
net present value of the expected cash flows. Contributions receivable at May 31, 2019 and 2018 are
expected to be collected within one year. The Organization has recorded an allowance for doubtful
accounts of $15,000 and $35,000 for the years ended May 31, 2019 and 2018, respectively.

Inventories

Inventories are stated at the lower of cost or net realizable value, with cost determined on the first-in, first-
out (FIFO) method. Inventories consist primarily of religious books, compact discs, and digital video discs.

Property and Equipment 

Property and equipment are recorded at cost. The fair value of donated assets is similarly capitalized. The
straight-line method is used for computing depreciation. Assets are depreciated over their estimated
useful lives. Costs of maintenance and repairs are charged to expense when incurred.

Deferred Revenue 

Revenue from registrations for certain types of conferences and programs is deferred and recognized as
income over the period of the conference or program.  
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Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 2 - Significant Accounting Policies (Continued)

Classification of Net Assets 

Net assets of the Organization are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or the
donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be expended for
any purpose in performing the primary objectives of the Organization. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby the
donor has stipulated the funds be maintained in perpetuity. There are no funds to be maintained in
perpetuity as of May 31, 2019 and 2018.

Earnings, gains, and losses on donor-restricted net assets are classified as net assets without donor
restrictions unless specifically restricted by the donor or by applicable state law.

Contributions 

Unconditional promises to give cash and other assets to the Organization are reported at fair value on the
date the promise is received. Conditional promises to give and indications of intentions to give are
reported at fair value on the date the gift becomes unconditional or is received. The gifts are reported as
contributions with donor restrictions if they are received with donor stipulations that limit the use of the
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or the
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities and changes in net assets as net
assets released from restrictions. Donor-restricted contributions whose restrictions are met within the
same year as received are reported as contributions without donor restrictions in the accompanying
financial statements.

The Organization reports gifts of property and equipment as contributions without donor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of cash or other assets that
must be used to acquire long-lived assets are reported as support with donor restrictions. Absent explicit
donor stipulations about how long those long-lived assets must be maintained, the Organization reports
the expiration of donor restrictions when the assets are placed in service.

Contribution revenue from related parties, mainly officers and the board of directors, represents
approximately 4 and 3 percent of total contributions and grants for the years ended May 31, 2019 and
2018, respectively.

Promotion and Advertising Expenses 

Promotion and advertising costs are expensed as incurred.

Retirement Plan 

The Organization sponsors two separate 401(k) plans for full-time employees who become eligible after
working 360 hours in three consecutive months of employment or the completion of one year of service
defined as 1,000 hours. The plans provide for a matching contribution by the Organization of 100 percent
of employee contributions up to 3 percent of the employees’ compensation. The amounts charged to
expense during the years ended May 31, 2019 and 2018 amounted to $81,652 and $107,483,
respectively.
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Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 2 - Significant Accounting Policies (Continued)

Income Taxes 

The Organization is a not-for-profit corporation and is exempt from tax under the provisions of Internal
Revenue Code Section 501(c)(3). Accordingly, contributions to the Organization are deductible by the
donor for federal income tax purposes.

Functional Allocation of Expenses 

Costs of providing the various programs and other activities have been reported on a functional basis in
the statements of activities and changes in net assets and functional expenses. The financial statements
report certain categories of expenses that are attributable to more than one program or supporting
function. Therefore, these expenses require allocation on a reasonable basis that is consistently applied.
Salaries and related expenses are allocated on the basis of time and effort. Expenses deemed to be
indirect to employee work, such as professional services, insurance, and supplies, are considered to be
management and general expenses. Other expenses utilized by all employees, such as occupancy,
utilities, and training, are also allocated on the basis of time and effort. Costs have been allocated
between the various programs and support services based on estimates, as determined by management.
Although the methods of allocation used are considered appropriate, other methods could be used that
would produce different amounts.

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Subsequent Events 

The financial statements and related disclosures include evaluation of events up through and including
October 2, 2019, which is the date the financial statements were available to be issued.

Adoption of New Accounting Pronouncement 

For the year ended May 31, 2019, the Organization adopted the Financial Accounting Standards Board’s
(FASB) Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation
of Financial Statements of Not-for-Profit Entities. ASU No. 2016-14 requires changes to the financial
reporting model of organizations that follow FASB not-for-profit rules, including net asset classification,
liquidity and availability of resources, and details of expenses by natural and functional classification and
methods of allocation. The ASU provides guidance that activities with direct conduct or direct supervision
of program or other supporting activities would require allocation from management and general activities.
Management and general activities are defined as administrative and programmatic oversight. The
Organization's revised allocation methodology under the ASU resulted in a reduction of approximately
$333,000 in program expenses and an increase of approximately $245,000 to management and general
and an increase of approximately $88,000 to fundraising. All applicable changes to the reporting model
have been incorporated into the Organization's financial statements. The standard was implemented
retrospectively except for the liquidity footnote, as allowed by the standard.

9



Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 2 - Significant Accounting Policies (Continued)

Upcoming Accounting Pronouncements 

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606),
which will supersede the current revenue recognition requirements in Topic 605, Revenue Recognition.
The ASU is based on the principle that revenue is recognized to depict the transfer of goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. The ASU also requires additional disclosure about the nature,
amount, timing, and uncertainty of revenue and cash flows arising from customer contracts, including
significant judgments and changes in judgments and assets recognized from costs incurred to obtain or
fulfill a contract. The new guidance will be effective for the Organization's year ending May 31, 2020. The
ASU permits application of the new revenue recognition guidance using one of two retrospective
application methods. The Organization is reviewing its various revenue streams and feels this standard
will not have a significant impact on the timing of revenue recognition. However, the Organization does
expect to have expanded disclosures as a result of the new standard.

In June 2018, the FASB issued ASU No. 2018-08, Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made, which provides enhanced guidance to assist entities in
(1) evaluating whether transactions should be accounted for as contributions (nonreciprocal transactions)
or as exchange (reciprocal transactions) and (2) determining whether a contribution is conditional. The
accounting guidance may delay revenue recognition for certain grants and contributions that no longer
meet the definition of unconditional. The new guidance will be effective for the Organization’s year ending
May 31, 2020 and will be applied on a modified prospective basis. The Organization has not yet
determined the impact on the timing of recognition of foundation and individual grants and contributions. 

Note 3 - Investments

Investments stated at fair value at May 31 include the following:

2019 2018

Mutual funds $ 288,818 $ 1,206,100
Certificates of deposit 60,703 60,000
Equity securities 9,911 8,464

Total $ 359,432 $ 1,274,564

Note 4 - Property and Equipment

Property and equipment are summarized as follows:

2019 2018
Depreciable
Life - Years

Land and land improvements $ 1,936,126 $ 1,920,151 15
Buildings and building improvements 7,780,303 7,760,162 3-40
Machinery and equipment 1,670,511 1,526,081 2-10
Transportation equipment 1,435,458 1,387,800 5
Construction in progress 45,344 - -

Total cost 12,867,742 12,594,194

Less accumulated depreciation 6,544,004 6,222,849

Net property and equipment $ 6,323,738 $ 6,371,345

Depreciation expense for 2019 and 2018 was $430,109 and $435,498, respectively.

10



Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 5 - Line of Credit

As of May 31, 2018, the Organization had a $500,000 line of credit from a bank collateralized by the land
and building. The line of credit bore interest at the bank's prime rate and had no outstanding balance as of
May 31, 2018. The line of credit expired on November 1, 2018 and was not renewed.

Note 6 - Net Assets

Net assets with donor restrictions as of May 31 are available for the following purposes:

2019 2018

Purpose restrictions:
Reserve for future departmental projects $ 138,944 $ 97,441
Lodge Scholarship Fund 66,415 75,273
Capital projects 112,405 43,538

Time restrictions - Contributions receivable 254,100 258,838

Total net assets with donor restrictions $ 571,864 $ 475,090

Note 7 - Employee Health Plans

The Organization offers two health plans to full-time staff. These plans are partially self-insured with a
$95,000 stop-loss per participant.

The total amount of claims paid for the years ended May 31, 2019 and 2018 was approximately $887,000
and $1,108,000, respectively. The premium expenses (net of recoveries) were approximately $178,000
and $(160,000) for the years ended May 31, 2019 and 2018, respectively. The employees' portion of these
costs was approximately $388,000 and $371,000 for the years ended May 31, 2019 and 2018,
respectively. The amount of claims incurred but not reported totals approximately $66,000 and $63,000 as
of May 31, 2019 and 2018, respectively, and is reported on the statement of financial position.

Note 8 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Organization has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals. 

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little,
if any, market activity for the related asset. These Level 3 fair value measurements are based primarily on
management’s own estimates using pricing models, discounted cash flow methodologies, or similar
techniques taking into account the characteristics of the asset.  

In instances whereby inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Organization’s assessment of the significance of particular inputs to these
fair value measurements requires judgment and considers factors specific to each asset. 
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Life Action Ministries

Notes to Financial Statements
May 31, 2019 and 2018

Note 8 - Fair Value Measurements (Continued)

The Organization's policy is to recognize transfers between levels of the fair value hierarchy as of the
actual date of the event of change in circumstances that caused the transfer. There were no transfers
between levels of the fair value hierarchy during 2019 and 2018.

The Organization measures the domestic large value mutual funds and equity securities held (see Note 3)
at fair value on a recurring basis. The fair value of these investments is based primarily on Level 1 inputs,
as described above.

Note 9 - Liquidity and Availability of Resources

The Organization has $4,152,844 of financial assets available within one year of the statement of financial
position date to meet cash needs for general expenditure consisting of cash and cash equivalents of
$3,450,017, contributions receivable of $254,100, other receivables of $89,295 and short-term
investments of $359,432. Of this amount, $317,764 is subject to donor or other contractual restrictions
that make it unavailable for general expenditure within one year of the statement of financial position date.
The Organization has a policy to structure its financial assets to be available as its general expenditures,
liabilities, and other obligations come due. In addition, as part of its liquidity management, the Organization
invests cash in excess of daily requirements in various short-term investments, including certificate of
deposits and short-term treasury investments. 
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Independent Auditor's Report on Additional Information

To the Board of Directors
Life Action Ministries

We have audited the financial statements of Life Action Ministries as of and for the years ended May 31, 2019 and
2018 and have issued our report thereon dated October 2, 2019, which contained an unmodified opinion on those
financial statements. Our audit was performed for the purpose of forming an opinion on the 2019 financial
statements as a whole. The accompanying statements of financial position by fund and activities and changes in
net assets by fund are presented for the purpose of additional analysis and are not a required part of the financial
statements. Such information is the responsibility of management and was derived from, and relates directly to,
the underlying accounting and other records used to prepare the 2019 financial statements. The information has
been subjected to the auditing procedures applied in the audit of the 2019 financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the 2019 financial statements as a
whole.

October 2, 2019
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Brittany.Wilder
Kalamazoo

Brittany.Wilder
New Praxity



Life Action Ministries

Statement of Financial Position by Fund
May 31, 2019

Life Action
Revive Our

Hearts
Eliminating

Entries Total

Assets

Cash and cash equivalents $ 1,231,204 $ 2,218,813 $ - $ 3,450,017
Investments 349,470 9,962 - 359,432
Receivables:

Accounts receivable 545,146 64,667 (520,518) 89,295
Contributions receivable - Net 204,100 50,000 - 254,100

Inventories 121,143 216,827 - 337,970
Prepaid and other 28,489 34,234 - 62,723

Property and equipment - Net 6,180,317 143,421 - 6,323,738

Total assets $ 8,659,869 $ 2,737,924 $ (520,518) $ 10,877,275

Liabilities and Net Assets

Liabilities
Accounts payable $ 407,604 $ 624,000 $ (520,518) $ 511,086
Deferred revenue 622,105 244,975 - 867,080
Employee health plan 65,517 - - 65,517
Accrued liabilities and other 65,110 34,336 - 99,446

Total liabilities 1,160,336 903,311 (520,518) 1,543,129

Net Assets
Without donor restrictions 7,037,669 1,724,613 - 8,762,282

With donor restrictions 461,864 110,000 - 571,864

Total net assets 7,499,533 1,834,613 - 9,334,146

Total liabilities and net assets $ 8,659,869 $ 2,737,924 $ (520,518) $ 10,877,275
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Life Action Ministries

Statement of Activities and Changes in Net Assets by Fund
Year Ended May 31, 2019

Life Action
Revive Our

Hearts Total

Changes Net Assets without Donor Restrictions
Revenue and support:

Contributions $ 6,463,485 $ 5,572,287 $ 12,035,772
Sales of publications and merchandise (direct costs

of $367,698 included in program services
expenses) 121,268 882,373 1,003,641

Registrations and fees 1,065,140 880,706 1,945,846
Investment income 18,783 21,011 39,794
Gain on sale of property and equipment 121,508 - 121,508

Other income 62,686 274,552 337,238

Total revenue and support 7,852,870 7,630,929 15,483,799

Net assets released from restrictions 411,425 - 411,425

Total revenue, support, and net assets
released from restrictions 8,264,295 7,630,929 15,895,224

Expenses:

Program services 6,962,305 6,083,228 13,045,533

Support services:
Management and general 925,778 1,088,410 2,014,188

Fundraising 476,045 404,234 880,279

Total expenses 8,364,128 7,575,872 15,940,000

(Decrease) Increase in Net Assets without Donor
Restrictions (99,833) 55,057 (44,776)

Changes in Net Assets with Donor Restrictions
Contributions 397,957 110,000 507,957
Investment income 242 - 242

Net assets released from restrictions (411,425) - (411,425)

(Decrease) Increase in Net Assets with Donor
Restrictions (13,226) 110,000 96,774

(Decrease) Increase in Net Assets (113,059) 165,057 51,998

Net Assets - Beginning of year 7,612,592 1,669,556 9,282,148

Net Assets - End of year $ 7,499,533 $ 1,834,613 $ 9,334,146
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